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SUBJECT: THE GULF NEGOTIATIONS 

REF: QUITO 2221 

1 . ADMIRAL POVEDA CALLED ME THIS EVENING AS HE HAD PROMISED. 

HE SAID THAT HE HAD DISCUSSED THE GULF PROBLEM WITH GENERAL 
DURAN TODAY AND THAT ON MONDAY MORNING DURAN WOULD TAKE 
PERSONAL CHARGE OF THE MATTER AND PUSH THROUGH THE 
AGREEMENT. (THE DELAY UNTIL MONDAY IS, AS I NOTED IN REFTEL, 

DUE TO THE FOUR-DAY HOLIDAY WEEKEND.) 

2. SHORTLY AFTER THE CALL FROM POVEDA I HAD A PRE-ARRANGED 
MEETING WITH THE MINISTER OF FINANCE. I IMPRESSED UPON HIM THE 
URGENCY OF SIGNING THE GULF AGREEMENT BEFORE THE END OF NEXT 
WEEK IN VIEW OF THE FAST-DWINDLING PATIENCE OF THE GULF 
EXECUTIVES AND THE POSSIBILITY THAT THEY MIGHT BLOW US ALL 
OUT OF THE WATER BY PUBLIC DENUNCIATION OF THE GOE AT THE 
APRIL 17 STOCKHOLDER'S MEETING. I RELATED MY CONVERSATIONS 
WITH ADMIRAL POVEDA. HE SAID THAT HE WAS READY TO SIGN 

THE AGREEMENT AS SOON AS THE SUPREME COUNCIL COULD OVERRIDE 
SEMBLANTES. HE WOULD NEED. HOWEVER, THE LETTER FROM ME 
REGARDING THE PROBLEM OF TAX AND ROYALTY PAYMENTS WHICH 
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HE HAD DISCUSSED WITH THE CHARGE D 1 AFFAIRES IN MY ABSENCE. 

1 TOLD HIM THAT I WAS AUTHORIZED TO GIVE HIM SUCH A LETTER 
AND WE AGREED THAT EARLY NEXT WEEK WE WOULD GET TOGETHER 
TO DO THIS. HE SAID THAT HE WOULD KEEP THE PRESSURE ON 
POVEDA AND DURAN NEXT WEEK IN ORDER TO PUSH THE AGREEMENT 
THROUGH. HE IS FULLY COGNIZANT OF THE DRASTIC FINANCIAL 
IMPLICATIONS OF NOT SIGNING THE AGREEMENT, INCLUDING THE 
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CONTINUING SHORTFALL IN OIL EXPORTS, WHICH IS THE RESULT 
OF THE DOUBTS IN THE MINDS OF BUYERS REGARDING LEGAL TITLE 
TO CEPE OIL, AND THE DAMAGE TO ECUADOR'S INTERNATIONAL CREDIT. 

3. PLEASE PASS THE FOREGOING ON TO GULF OFFICIALS IN 
CORAL GABLES. 

BLOOMFIELD 
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